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Disclaimer

This whitepaper is for informational purposes only and does not constitute an offer to sell, a solicitation of an offer to buy, or a 
recommendation for any security or financial instrument. The information herein is not investment, legal, or tax advice. The 
Elitepalace Prosperity Group team advises potential participants to consult with their financial, legal, and tax advisors before making 
any decisions. The value of the ELIX token is subject to market risks, and its price may fluctuate. Forward-looking statements are 
based on current expectations and are subject to uncertainties. The project's development and execution are not guaranteed and 
may change over time. By accessing this document, you acknowledge and agree to the terms of this disclaimer.
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1. Executive Summary
The decentralized finance (DeFi) ecosystem has unlocked unprecedented opportunities for capital allocation and yield generation, 
growing into a multi-billion dollar industry. Users globally can now lend, stake, and provide liquidity to earn returns on their digital assets 
through protocols like Aave, Compound, and Wonderland. However, the current paradigm suffers from a critical inefficiency: the yield 
generated is inherently illiquid, speculative, and inseparable from the principal capital. This fusion of principal and yield creates 
significant challenges, including capital lock-ins, an inability to manage interest rate risk, and overall reduced capital efficiency.



Elitepalace Prosperity Group (ELIX) introduces a decentralized protocol designed to solve these fundamental problems by tokenizing 
future yield. By integrating with major yield-generating protocols, ELIX allows users to deposit their interest-bearing assets (e.g., Aave's 
aTokens, Compound's cTokens) and split them into two distinct, tradable components:

Principal Tokens (PT)
These represent the principal value of the deposited asset, 
redeemable 1:1 for the underlying asset upon maturity. 
Functionally, they behave like zero-coupon bonds in traditional 
finance, offering a predictable, fixed return for risk-averse 
investors.

Yield Tokens (YT)
These represent the claim to all future variable yield generated 
by the principal asset until maturity. YTs allow traders to 
speculate on and hedge against fluctuations in DeFi interest 
rates, offering a high-risk, high-reward instrument for 
sophisticated market participants.

This "yield stripping" mechanism, analogous to the coupon stripping of bonds in TradFi, creates a new financial primitive for DeFi. The 
ELIX protocol will feature a purpose-built Automated Market Maker (AMM) to facilitate deep liquidity and efficient price discovery for PTs 
and YTs.



The ELIX mission is to:

01

Enhance Liquidity
Unlock the time-value of money by making future yield a tradable 
asset, allowing users to instantly cash out their future earnings.

02

Provide Risk Management Tools
Enable users to hedge against yield volatility or lock in fixed rates, 
bringing much-needed stability to DeFi investing.

03

Boost Capital Efficiency
Decouple principal from yield, allowing for more complex and 
capital-efficient financial strategies and structured products.

04

Build Foundational Infrastructure
Create the base layer for a new generation of DeFi derivatives, 
including interest rate swaps, options on yield, and structured 
financial products.



Powered by the ELIX token, the protocol will be governed by a Decentralized Autonomous Organization (DAO), ensuring that its 
evolution is community-driven. The ELIX token will serve both as a governance instrument and a utility token, capturing value through 
protocol fees and incentivizing participation through staking rewards.

Built on Ethereum Layer-2 solutions like Optimism and Arbitrum for scalability and low transaction costs, and with a clear roadmap for 
cross-chain expansion, ELIX is poised to become the definitive protocol for yield trading and interest rate derivatives in the decentralized 
economy. We are not just building a product; we are building the fundamental infrastructure for a more mature, efficient, and 
sophisticated DeFi market.



2. Introduction: The Next 
Frontier of DeFi



2.1. The Rise of Yield-Bearing Assets

In a few short years, decentralized finance has evolved from a niche concept into a vibrant ecosystem with over $50 billion in Total Value 
Locked (TVL). At the heart of this revolution is the concept of "productive assets"4digital assets that are not idle but are actively 
generating yield. This is primarily achieved through three mechanisms:

Lending
Users deposit assets into money 
markets like Aave and Compound, 
earning variable interest from 
borrowers.

Staking
Users lock up tokens to help secure 
a network (e.g., Ethereum's Proof-
of-Stake) and receive staking 
rewards in return.

Liquidity Providing
Users deposit pairs of assets into 
Automated Market Makers (AMMs) 
like Curve and Uniswap, earning 
trading fees.

These activities generate "yield-bearing tokens" (e.g., aUSDC, cDAI, stETH), which represent both the user's initial deposit and a claim on 
the future stream of earnings. This innovation has been dubbed "Money Legos," as these tokens can be composed and integrated into 
other applications, creating layers of financial products.

[Chart: Growth of Total Value Locked (TVL) in DeFi Lending Protocols over the last 5 years]



2.2. The Problem: Illiquid and Inefficient Yield

Despite this explosive growth, the current structure of DeFi yield presents several fundamental limitations that mirror the early, 
unsophisticated stages of traditional financial markets.

1. Yield Lock-in and Illiquidity:

To earn yield, a user must hold the underlying principal asset. The yield accrues over time and cannot be accessed or realized upfront. If 
a user wants to use their future earnings today4for another investment, a purchase, or to de-risk4they have no option but to wait or 
withdraw their entire position, forfeiting future income. The time-value of their future yield is locked and inaccessible.

Example: An investor has $1 million in aUSDC earning a variable 5% APY. They anticipate earning ~$50,000 over the next year. If a 
new, time-sensitive investment opportunity arises that requires $40,000, they cannot simply sell their "future yield." They would 
need to liquidate their principal, losing their position in Aave entirely.

2. Lack of Hedging and Risk Management:

DeFi yields are notoriously volatile, subject to market demand for leverage, token emissions, and governance changes. This 
unpredictability, known as interest rate risk, makes it impossible for users to plan for the future with certainty. There are currently no 
native, straightforward instruments for users to hedge against a potential drop in APYs or to lock in a guaranteed rate of return. This 
volatility is a major barrier to entry for risk-averse individuals and conservative institutional capital.

3. Low Capital Efficiency:

By bundling the principal and yield together, capital is constrained. A user's entire position is exposed to the same risk profile. There is no 
way to separate the low-risk principal component from the high-risk, variable yield component. This prevents the creation of diverse 
financial strategies and structured products that cater to different risk appetites, ultimately limiting the market's overall sophistication 
and efficiency. The capital is "monolithic" when it could be "modular."



2.3. The Solution: The ELIX Yield Tokenization Protocol

ELIX addresses these challenges head-on with a simple yet powerful primitive: yield tokenization. Our protocol allows any yield-bearing 
asset to be split into its core components: the principal and the future yield.

[Diagram: The ELIX Yield Stripping Process]

Input:

User deposits a yield-bearing asset 
(e.g., 100 aUSDC) into an ELIX smart 
contract with a chosen maturity date 
(e.g., Dec 31, 2026).

Output:

The protocol mints two new, distinct tokens:

100 Principal Tokens (PT-aUSDC-2026): This token is a claim on the 100 underlying aUSDC 
principal. It can be redeemed 1-for-1 for aUSDC only after the maturity date of Dec 31, 2026. 
Because its future value is fixed, it trades at a discount today, functioning as a DeFi zero-
coupon bond.
100 Yield Tokens (YT-aUSDC-2026): This token is a claim on all the interest generated by 
the 100 aUSDC from the moment of minting until the maturity date. After maturity, the YT 
token's claim expires, and it becomes worthless. This token captures the pure, speculative 
component of the yield stream.

This single act of "stripping" the yield from the principal unlocks a universe of financial possibilities:

Immediate Liquidity
A user can sell their YT to instantly receive cash for their future, 
unrealized yield.

Fixed Rates
By selling YT, the user effectively locks in a fixed rate on their 
principal, as the future variable rate no longer affects them.

Leverage and Speculation
A trader can buy YT to gain leveraged exposure to an asset's 
yield without needing to own the principal.

New Financial Primitives
PTs and YTs become the fundamental "Money Legos" for 
building advanced financial instruments like interest rate swaps, 
yield vaults, and structured products.

ELIX is the missing piece of infrastructure that will allow the DeFi market to mature, offering the risk management and efficiency tools 
that are standard in traditional finance.



3. Market Analysis: A Multi-
Trillion Dollar Opportunity



3.1. The DeFi Yield Market Landscape

The market for DeFi yield is substantial and rapidly expanding. The TVL in lending protocols alone consistently hovers above $20 billion, 
representing a significant pool of yield-generating capital. The introduction of Liquid Staking Derivatives (LSDs) like Lido's stETH has 
created another massive category of yield-bearing assets, with a market capitalization exceeding $15 billion.

However, the addressable market for ELIX is not just the current TVL; it is the annualized yield generated by that TVL. If we consider a 
conservative average yield of 3-5% across the ecosystem, this translates to billions of dollars in annual yield that is currently illiquid and 
untradable. ELIX is designed to capture and securitize this flow of value.

$20B
TVL in Lending

Current total value locked in DeFi lending 
protocols

$15B
LSD Market Cap

Market capitalization of Liquid Staking 
Derivatives

3-5%
Average Yield

Conservative estimate of ecosystem-wide 
yield rates



3.2. Bridging TradFi's Fixed Income Market

To understand the true potential of yield tokenization, we must look to traditional finance (TradFi). The global market for fixed-income 
securities (bonds) is estimated to be over $120 trillion. A significant portion of this market consists of interest rate derivatives4
instruments used to hedge, speculate, and manage interest rate risk4with a notional value in the hundreds of trillions.

This market exists because managing interest rate risk is fundamental to a stable and mature financial system. DeFi currently lacks this 
foundational layer. There is no reliable yield curve, no market for interest rate swaps, and no way to secure long-term fixed rates.

ELIX is explicitly designed to build this layer for the decentralized world. By creating a liquid market for Principal Tokens (zero-coupon 
bonds) and Yield Tokens (interest rate exposure), ELIX will facilitate the creation of a DeFi yield curve and serve as the base protocol for 
the interest rate derivatives market of tomorrow. The opportunity is not merely to improve DeFi but to onboard a fraction of the massive 
TradFi fixed-income market into the on-chain economy.



3.3. Competitive Landscape

The concept of yield tokenization has been pioneered by a few notable projects. However, the market is still in its infancy, and ELIX has 
identified key areas for improvement and differentiation.

Feature Elitepalace (ELIX) Pendle Finance Element Finance

Protocol Integration Broad & Expansive: 
Designed for rapid, 
permissionless integration 
with Aave, Compound, 
Wonderland, Curve, LSDs, etc.

Moderate: Supports a curated 
list of popular assets.

Slow: Focused on a limited 
set of core assets.

Yield Structure Highly Flexible: Capable of 
handling complex and novel 
yield structures beyond 
simple lending APYs.

Standardized: Optimized for 
standard yield-bearing 
tokens.

Primarily focused on creating 
fixed-rate products.

AMM Design Custom-built AMM: 
Optimized for PT and YT, 
minimizing impermanent 
loss and maximizing capital 
efficiency for LPs.

Uses a specialized AMM 
model.

Uses a custom AMM based 
on YieldSpace.

L2 & Cross-Chain Multi-chain Native: 
Launching on L2s (Optimism, 
Arbitrum) with a clear 
roadmap for Polkadot and 
Cosmos expansion.

Expanded to Arbitrum. Slower adoption of multi-
chain strategy.

Governance Fully Decentralized DAO: 
Empowering the community 
from day one to guide 
protocol development and 
treasury management.

Evolving DAO structure. More centralized 
development cycle.

Privacy Features Optional Privacy: Integrated 
zk-SNARKs for confidential 
transactions, catering to 
institutional needs.

No native privacy features. No native privacy features.

ELIX's Strategic Advantage: Our core advantages lie in our architectural flexibility, aggressive multi-chain strategy, and a governance 
model designed for rapid, community-led growth. By focusing on becoming the universal standard for yield tokenization across all 
major chains and protocols, ELIX aims to capture a dominant market share.



3.4. Target Audience & User Personas

ELIX is not a single-purpose product but a foundational protocol that serves a diverse range of users with different goals and risk 
appetites.

DeFi Investors & Yield Farmers (Persona: "Alice")
Needs: Wants to de-risk their portfolio and secure predictable 
returns. Worried about APY volatility.

How ELIX Helps: Alice deposits her stETH into ELIX and sells 
the YT-stETH. She instantly receives capital for her future yield 
and has now locked in a fixed rate on her principal until 
maturity. She has transformed a volatile asset into a 
predictable one.

Traders & Speculators (Persona: "Bob")
Needs: Wants to capitalize on market volatility and gain 
leveraged exposure to yield rate changes.

How ELIX Helps: Bob believes that the demand for borrowing 
USDC will increase, raising the yield on Aave. Instead of buying 
USDC and depositing it, he simply buys YT-aUSDC on the ELIX 
AMM. If he's right, the value of the YT will increase significantly, 
providing him with a capital-efficient, leveraged return on his 
prediction.

Institutional Funds & DAOs (Persona: "Delta 
Fund")
Needs: Requires low-risk, predictable, fixed-income assets to 
balance their treasury or portfolio. Needs auditable, on-chain 
instruments.

How ELIX Helps: Delta Fund purchases a large quantity of PT-
aUSDC. These Principal Tokens are DeFi's equivalent of US 
Treasury Bills4a safe, predictable asset with a known maturity 
value. This allows them to build structured products and 
manage their treasury with the same tools used in traditional 
finance.

DeFi Protocols & Builders (Persona: "Stratos 
Protocol")
Needs: Looking for new financial primitives ("Money Legos") to 
build innovative DeFi products.

How ELIX Helps: Stratos Protocol can build new products on 
top of ELIX. For example, they could create a "Yield Swap" 
contract that allows users to swap a fixed rate (by holding PT) 
for a floating rate (by holding YT). Or they could create a 
leveraged yield farming vault that automatically uses YT to 
amplify returns. ELIX becomes the foundational infrastructure 
for their innovation.



4. Technology Architecture: Built for Security and 
Scale



4.1. Technical Overview & Core Principles

The ELIX protocol is engineered based on four core principles: Security, Modularity, Scalability, and Decentralization.

Platform
The protocol will initially launch on Ethereum Layer-2s 
(Optimism and Arbitrum) to leverage their low transaction 
fees, high throughput, and EVM compatibility, ensuring a 
seamless user experience. A multi-chain future is core to our 
vision, with planned expansions to the Polkadot and Cosmos 
ecosystems via interoperability protocols.

Smart Contracts
Written in Solidity, the contracts are designed with a modular 
architecture. This allows for individual components (e.g., the 
AMM logic, the integration adapters) to be upgraded safely 
and efficiently through DAO governance without affecting the 
entire system.

Decentralized Storage
Metadata and governance proposals will utilize decentralized 
storage solutions like the InterPlanetary File System (IPFS) 
and Arweave to ensure data permanence and censorship 
resistance.

Privacy Layer
Recognizing the needs of institutional users, ELIX will integrate 
optional privacy features using zk-SNARKs (Zero-Knowledge 
Succinct Non-Interactive Arguments of Knowledge). This 
will allow users to execute private transactions, shielding their 
strategies from public view while maintaining on-chain 
verifiability.



4.2. System Architecture Deep Dive

The ELIX architecture is composed of four distinct but interconnected layers.

[Diagram: Detailed 4-Layer ELIX System Architecture]

User Layer (Application Layer)
This is the primary interface for users, consisting of a web-
based decentralized application (dApp).
It provides intuitive interfaces for minting PT/YT, trading on 
the AMM, staking ELIX, and participating in governance.
Wallet integration is critical, with out-of-the-box support for 
MetaMask, WalletConnect, Coinbase Wallet, and other 
major providers.

Protocol Layer (Core Smart Contracts)
This is the heart of ELIX, containing the core business logic.
Minter Contract: This contract handles the depositing of 
yield-bearing assets and the minting of corresponding PTs 
and YTs. It ensures the 1:1 relationship is always maintained.
Redeemer Contract: This contract manages the 
redemption process at maturity, allowing PT holders to 
burn their tokens and claim the underlying principal.
AMM Contract: The custom-built Automated Market 
Maker designed specifically for PT and YT trading (detailed 
in section 4.3).
Staking & Rewards Contract: Manages the staking of ELIX 
tokens and the distribution of protocol fees to stakers.

Integration Layer (Adapter Contracts)
This layer makes ELIX universally compatible. It consists of 
a series of "Adapter" contracts, each designed to interact 
with a specific external yield-generating protocol.
For example, the Aave Adapter understands how to 
handle aTokens, the Lido Adapter understands stETH, and 
the Compound Adapter understands cTokens.
This modular design allows the ELIX DAO to easily and 
securely add support for new yield-bearing assets without 
altering the core protocol contracts.

Governance Layer (The DAO)
This layer consists of the Elitepalace DAO contracts, which 
control the entire protocol.
Governor Contract: Manages the proposal and voting 
process.
Treasury Contract: A multi-signature wallet with a time-
lock that holds the DAO's funds, protocol fees, and 
unallocated ELIX tokens. All actions are controlled by 
successful governance votes.
The DAO has the authority to upgrade contracts, adjust 
fees, add new adapters, and manage the treasury.



4.3. The ELIX Automated Market Maker (AMM)

Standard AMMs like Uniswap V2's x*y=k model are not optimal for trading assets like Principal Tokens, whose value naturally accretes 
towards their face value over time. Using such a model would result in significant impermanent loss for liquidity providers.

ELIX will therefore deploy a custom-built AMM specifically engineered for interest rate assets. The design will draw inspiration from the 
best concepts in the space, including Curve's Stableswap invariant and the time-aware models of other yield protocols.

Key features of the ELIX AMM:

Time-Aware Liquidity Curves
The pricing curve will factor in the 
"time to maturity" of the PTs. As a PT 
gets closer to its maturity date, the 
AMM will naturally price it closer to its 
1:1 peg with the underlying asset, 
minimizing divergence and 
impermanent loss.

Concentrated Liquidity
The model will allow liquidity providers 
to "concentrate" their liquidity within 
specific price ranges, similar to 
Uniswap V3. This dramatically 
improves capital efficiency, leading to 
lower slippage for traders and higher 
fee generation for LPs.

Dual-Token Pools
The primary pools will be for PT / 
underlying asset (e.g., PT-aUSDC / 
USDC) and YT / underlying asset (e.g., 
YT-aUSDC / USDC), allowing for direct 
price discovery and trading.



4.4. Security, Audits, and Privacy

Security is the highest priority for the ELIX protocol. Our approach is multi-faceted and rigorous.

Professional Audits
The entire codebase will undergo 
multiple independent audits from 
top-tier security firms (e.g., CertiK, 
Quantstamp, Trail of Bits) before 
mainnet launch. All audit reports 
will be made public.

Bug Bounty Program
A generous and ongoing bug 
bounty program will be established 
in partnership with platforms like 
Immunefi to incentivize white-hat 
hackers to discover and responsibly 
disclose vulnerabilities.

Administrative Safeguards
All DAO-controlled functions and 
treasury funds will be protected by 
a multi-signature wallet requiring 
signatures from a council of trusted 
community members and the core 
team. Furthermore, all critical 
changes will be subject to a time-
lock, providing a delay during 
which the community can review 
and, if necessary, react to a 
proposed change before it is 
executed.

Insurance
We will actively work with 
decentralized insurance protocols 
like Nexus Mutual to provide users 
with an option to purchase 
coverage for their deposited assets 
against smart contract failure.

Privacy (zk-SNARKs)
The optional privacy layer will allow 
users to shield their transaction 
details. When a user opts for a 
private transaction, their deposit or 
trade will be routed through a 
smart contract that uses zero-
knowledge proofs to verify the 
transaction's validity without 
revealing the sender, receiver, or 
amount. This is a crucial feature for 
attracting institutional capital that 
requires confidentiality.



5. The ELIX Token (Tokenomics)
The ELIX token is the native utility and governance token of the Elitepalace Prosperity Group protocol. It is designed to align the 
incentives of all stakeholders4users, liquidity providers, and developers4with the long-term growth and success of the ecosystem.



5.1. Token Design and Utility

Token Type: ERC-20 (on Ethereum L2s)
Token Symbol: ELIX
Max Supply: 1,000,000,000 (1 Billion) ELIX

The ELIX token has two primary functions:

1. Governance
ELIX is the key to governing the protocol. Token holders can 
stake their ELIX to create and vote on governance proposals 
that determine the future of the protocol. This includes, but is 
not limited to:

Adding support for new yield-bearing assets.
Adjusting protocol fee structures.
Allocating funds from the DAO treasury for grants, 
partnerships, and development.
Upgrading smart contracts.
Managing the bug bounty and insurance programs.

The voting power of a user is proportional to the amount of 
ELIX they have staked.

2. Value Accrual (Utility)
The ELIX token is designed to capture a share of the value 
generated by the protocol. A portion of the fees generated 
from minting and trading activities will be distributed to ELIX 
token holders who stake their tokens in the protocol. This 
creates a direct economic incentive to hold and stake ELIX, 
rewarding long-term supporters.



5.2. Token Distribution and Vesting

The total supply of 1 billion ELIX will be allocated as follows to ensure fair distribution and long-term sustainability.

[Pie Chart: ELIX Token Allocation]

[Table: Vesting Schedule for Team & Investors]

Allocation Cliff Vesting Period

Team & Advisors 12 Months 48 Months

Strategic Investors 6-12 Months 24-36 Months

Community Incentives
40% - 400,000,000 ELIX

This is the largest allocation, designated 
to bootstrap the ecosystem. Funds will 

be used for liquidity mining rewards (to 
incentivize LPs in the ELIX AMM), 

airdrops to early users of related DeFi 
protocols, and other community growth 
programs. These tokens will be released 

programmatically over several years to 
ensure sustained incentives.

Team & Advisors
20% - 200,000,000 ELIX
To align the core team and advisors with 
the long-term vision of the project. 
Subject to a 4-year vesting schedule 
with a 1-year cliff. This means no tokens 
are unlocked for the first year, after 
which they unlock linearly over the 
following three years.

DAO Treasury
20% - 200,000,000 ELIX
This allocation provides the Elitepalace 
DAO with a substantial treasury to fund 
future development, strategic 
partnerships, marketing efforts, and 
ecosystem grants. These funds are 
locked and can only be accessed 
through successful governance 
proposals.

Private & Strategic Investors
15% - 150,000,000 ELIX
For early backers who provide seed 
capital and strategic support. Subject to 
a vesting schedule similar to the team's 
to ensure long-term alignment.

Public Sale
5% - 50,000,000 ELIX

A small portion allocated for a public sale 
to ensure wide and fair distribution at 

launch. The format will be designed to 
prevent front-running and whale 

domination.



5.3. Incentive Mechanisms: Staking and Fee Distribution

The primary way for ELIX holders to earn rewards is through staking. Users can lock their ELIX tokens in the staking contract to receive 
sELIX (staked ELIX), which represents their share of the staking pool.

The protocol will generate revenue from small fees charged on its core activities, such as:

A minting fee when users split assets into PT and YT.
A trading fee on swaps within the ELIX AMM.

A portion of this fee revenue (to be determined by the DAO) will be periodically distributed to the sELIX pool. This means stakers earn a 
real yield derived from the protocol's organic usage, paid out in stablecoins or ETH. This direct value accrual mechanism rewards long-
term holders and participants in the ecosystem.



5.4. Deflationary Mechanisms: Buyback and Burn

To further enhance the value proposition of the ELIX token and create a deflationary force, a portion of the protocol's revenue will be 
used to buy ELIX tokens from the open market and permanently remove them from circulation (burn them).

Mechanism
A smart contract will automatically use a 
percentage of the collected protocol fees to 
execute buybacks on a decentralized 
exchange.

Frequency
The frequency of the buyback and burn will 
be determined by DAO governance, but 
could be set to occur weekly or monthly.

Effect
This process reduces the total supply of 
ELIX over time, making the remaining 
tokens scarcer. As protocol usage grows, the 
burn rate will increase, creating a positive 
feedback loop that rewards the community. 
The staking rewards are also designed to 
decrease gradually over the years, further 
controlling inflation.

[Chart: Projected Total Supply of ELIX Over Time, Illustrating the Deflationary Effect of the Burn Mechanism]



6. Product and Use Cases in 
Action



6.1. Core Products & Features

The ELIX dApp will provide a seamless and intuitive user experience built around three core products:

The Minting Engine (Yield 
Splitter)

A simple interface where users can 
select their desired yield-bearing 
asset (e.g., aUSDC), choose a 
maturity date from a list of available 
options, and deposit their assets.
In a single transaction, the engine 
will mint the corresponding PT and 
YT directly to the user's wallet.
The interface will provide clear 
information on the implied yield 
and current market rates.

The Yield Trading Market 
(AMM)

A fully featured decentralized 
exchange for trading all PTs and YTs 
minted through the protocol.
Users can swap between the 
underlying asset, its PT, and its YT 
with low slippage thanks to the 
custom AMM.
Liquidity providers can deposit 
assets into the AMM pools to earn 
trading fees and ELIX rewards.

Future Yield Derivatives 
(Structured Products)

As the protocol matures, the DAO 
will fund the development of 
second-layer products built on top 
of PTs and YTs.
Yield Swaps: Contracts that allow 
users to easily swap fixed-rate 
exposure (holding PT) for floating-
rate exposure (holding YT), and vice-
versa.
Yield Options & Futures: More 
complex derivatives that allow 
traders to bet on the future 
direction of yields with defined risk.



6.2. Use Case 1: Locking in a Fixed Rate (Alice the Investor)

Scenario: Alice is a relatively conservative DeFi investor. She holds 10,000 USDC in Aave, earning her 10,000 aUSDC. The current variable 
APY is 5%, but she is worried it might drop due to changing market conditions. She wants to lock in a predictable return for the next 
year.

Alice's Steps using ELIX:

Deposit
Alice connects her wallet to the ELIX dApp. She navigates to 
the minting engine, selects aUSDC, and chooses the 1-year 
maturity date (e.g., September 2026). She deposits her 10,000 
aUSDC.

Mint
The protocol mints two tokens into her wallet:

10,000 PT-aUSDC-Sep2026
10,000 YT-aUSDC-Sep2026

Trade
Alice goes to the ELIX AMM. The market is currently pricing the 
1-year yield at 4.5%. She sells her 10,000 YT-aUSDC tokens on 
the market and receives 450 USDC in return instantly.

Hold
Alice now holds her 10,000 PT-aUSDC-Sep2026 and the 450 
USDC she received. She knows that in one year, her PT will be 
redeemable for exactly 10,000 USDC.

Outcome: Alice has successfully transformed her volatile 5% APY into a guaranteed, upfront 4.5% fixed rate (450 USDC / 10,000 
USDC). She no longer has to worry about the aUSDC yield fluctuating. She has de-risked her position and gained immediate 
liquidity from her future earnings.

[Diagram: Flowchart of Alice's Fixed Rate Strategy]



6.3. Use Case 2: Leveraged Yield Speculation (Bob the Trader)

Scenario: Bob is a savvy DeFi trader. He has been analyzing the market and strongly believes that due to upcoming protocol launches, 
the demand for borrowing DAI will skyrocket in the next 6 months, causing the lending APY on Compound to increase from 3% to 8%.

Bob's Steps using ELIX:

Analyze
Bob sees that YT-cDAI-Mar2026 is currently trading on the ELIX 
AMM at a price that implies a 3% yield for the next 6 months. He 
believes this is undervalued.

Buy
Instead of buying a large amount of DAI and depositing it into 
Compound, Bob uses 1,000 USDC to buy a large quantity of YT-
cDAI-Mar2026 on the AMM. Because he's only buying the yield 
component, his 1,000 USDC gives him exposure to the yield of a 
much larger principal amount (e.g., the yield on ~$66,000 of 
principal).

Wait
Over the next few months, Bob's prediction comes true. The 
APY on cDAI spikes to an average of 8%.

Sell
As the market realizes the yield is higher, demand for YT-cDAI-
Mar2026 increases. The price of the YT token rises to reflect the 
new, higher implied yield. Bob sells his YT tokens for ~2,660 
USDC.

Outcome: Bob turned 1,000 USDC into ~2,660 USDC, a 166% return. If he had simply deposited DAI into Compound, his return 
would have been only 8% APY. By using YT, Bob achieved a capital-efficient, leveraged bet on the direction of interest rates. This 
also highlights the risk; if the APY had dropped, his YT would have lost significant value.

[Diagram: Flowchart of Bob's Leveraged Yield Strategy]



6.4. Use Case 3: Institutional Structured Products (Delta Fund)

Scenario: Delta Fund is a crypto-native investment fund that wants to offer a low-risk, fixed-income product to its institutional clients. 
Their clients are wary of DeFi's volatility and demand a predictable, dollar-denominated return.

Delta Fund's Steps using ELIX:

1

Acquire PTs
The fund's managers go to the ELIX market and purchase a 

large volume of PT-aUSDC with a 2-year maturity, buying them 
at a discount to their face value (e.g., buying for $0.90 on the 

dollar, implying a ~5.4% annualized yield).

2

Create a Product
They package these Principal Tokens into a new fund vehicle, 

the "Delta DeFi Bond Fund." They can transparently show their 
clients that the fund's assets are fully collateralized by aUSDC 
in the Aave protocol and are guaranteed to be redeemable at 

face value upon maturity.

3

Offer to Clients
Delta Fund offers this product to their clients as a DeFi-native 
bond. The clients get exposure to the crypto ecosystem but 

with a risk profile similar to a traditional corporate bond, not a 
volatile cryptocurrency.

Outcome: ELIX provides the fundamental building block that allows Delta Fund to create a structured product that bridges the 
gap between TradFi and DeFi. The fund can now attract a new class of conservative, institutional capital that was previously 
unable to participate in the DeFi market due to risk concerns. ELIX becomes the enabler of a more sophisticated and diverse 
DeFi ecosystem.



7. Project Implementation Roadmap
Our roadmap is structured to deliver value incrementally, ensuring security and community feedback at each stage.

[Graphic: Visual Timeline of the ELIX Project Roadmap]

1Q4 2025: Foundation & Testing
[7] Testnet Launch: Public testnet release on 
Ethereum Sepolia, featuring the core minting engine 
and AMM.
[7] Initial Protocol Support: Testnet integration with 
Aave (aTokens) and Compound (cTokens).
[7] First Security Audits: Completion of initial smart 
contract audits by two independent firms. Reports will 
be made public.
[7] Community Building: Launch of official social 
channels (Discord, Twitter) and community 
engagement programs.

2 Q1 2026: Mainnet Launch & Liquidity
[ ] Mainnet v1 Launch: Official deployment on 
Optimism and Arbitrum.
[ ] Yield Trading Market Goes Live: The ELIX AMM is 
launched with initial liquidity pools for PT-aUSDC, YT-
aUSDC, PT-cDAI, and YT-cDAI.
[ ] Liquidity Mining Program: Launch of the ELIX 
liquidity mining program to bootstrap deep liquidity 
for the core trading pairs.
[ ] Public Sale: Execution of the ELIX public sale for 
community distribution.3Q2 2026: Governance & 

Decentralization
[ ] Elitepalace DAO Launch: Deployment of the 
governance contracts. ELIX token holders can begin 
creating and voting on proposals.
[ ] ELIX Staking System: The staking contract goes 
live, allowing users to stake ELIX and earn a share of 
protocol fees.
[ ] Expanded Asset Support: First DAO-voted 
integration of a new asset class, likely a Liquid Staking 
Derivative like stETH.

4 Q3 2026: Cross-Chain Expansion
[ ] Polkadot Integration: Research and development 
into an integration with the Polkadot ecosystem via a 
parachain or bridge.
[ ] Cosmos Integration: Begin development of an IBC-
compatible version of the ELIX protocol to tap into the 
Cosmos ecosystem.
[ ] Cross-Chain Governance: Implementation of tools 
to allow ELIX holders to govern the protocol across 
multiple chains seamlessly.

5Q4 2026 & Beyond: The Future of 
Yield

[ ] Structured Products Layer: Launch of the first 
native yield derivative products, such as interest rate 
swaps built on PTs and YTs.
[ ] Permissionless Asset Integration: Development of 
a framework that allows projects to add their own 
yield-bearing assets to ELIX in a permissionless 
manner.
[ ] Privacy Layer (zk-SNARKs) Rollout: Gradual 
implementation of the optional privacy features for 
confidential transactions.
[ ] Ecosystem Grants Program: Full launch of the 
DAO-funded grants program to encourage third-party 
developers to build on top of ELIX.



8. Team and Advisors
The success of ELIX hinges on the expertise and dedication of its team. We 
have assembled a group of seasoned professionals with deep experience 
across blockchain development, quantitative finance, and cybersecurity.



8.1. Core Team

Dr. Evelyn Reed - Co-
Founder & Lead 
Architect
A Ph.D. in Distributed Systems 
with over 8 years of experience 
in blockchain protocol design. 
Formerly a senior engineer at 
ConsenSys, Evelyn leads the 
technical vision and 
architecture of the ELIX 
protocol.

Marcus Thorne - Co-
Founder & Head of 
Product
A former quantitative analyst 
from Goldman Sachs, Marcus 
specialized in fixed-income 
derivatives. He drives the 
product strategy, tokenomics, 
and financial engineering 
behind ELIX, ensuring its 
mechanisms are robust and 
economically sound.

Leo Chen - Lead Smart 
Contract Engineer
A security-obsessed developer 
and an expert in Solidity and 
the EVM. Leo has contributed to 
several major DeFi protocols 
and is responsible for the 
implementation and security of 
the ELIX smart contracts. He 
was a top performer in the 
Paradigm CTF.

Sofia Garcia - Head of 
Operations & 
Community
With a background in scaling 
tech startups, Sofia manages 
the project's roadmap, 
partnerships, and community 
growth. She ensures that the 
project delivers on its promises 
and fosters a vibrant, engaged 
ecosystem.

(Note: Full team profiles and backgrounds will be made available on the official project website.)

8.2. Advisors

Professor Julian Finch
A tenured professor of finance at a 
leading university, specializing in 
financial derivatives and risk 
management. Professor Finch advises 
the team on the economic models and 
long-term stability of the protocol.

Sergei Volkov
The founder of a top-10 DeFi lending 
protocol. Sergei provides invaluable 
strategic advice on protocol 
integrations, security best practices, 
and navigating the competitive DeFi 
landscape.

Amina Khan
A legal expert specializing in digital 
assets and decentralized governance. 
Amina counsels the project on 
navigating the evolving regulatory 
environment and structuring the 
Elitepalace DAO for long-term 
resilience.

8.3. Ecosystem Partners
ELIX is not being built in a vacuum. We are actively collaborating with leading projects and infrastructure providers to ensure seamless 
integration and security from day one. Our key partners include:

Integration Partners: Aave, Compound, Wonderland, Curve, and Lido. (Engaged in technical discussions for smooth integration).
Oracle Providers: Chainlink. (For reliable, real-time data feeds where necessary).
Security & Audit Partners: CertiK, Quantstamp. (Engaged for pre-launch and ongoing security audits).



9. Governance: The Elitepalace DAO
From its inception, ELIX is designed to be a public good4a piece of core financial infrastructure owned and operated by its community. 
The ultimate authority over the protocol is the Elitepalace DAO, a decentralized autonomous organization controlled by ELIX token 
holders.

9.1. Governance Framework
The governance process is designed to be transparent, accessible, and robust.

Proposal Submission
Any user holding a minimum threshold of ELIX tokens (to 
prevent spam) can submit a governance proposal. Proposals 
can cover any aspect of the protocol, from technical upgrades 
to treasury allocations.

Discussion Phase
Proposals are discussed by the community on forums like 
Discord and a dedicated governance forum. This phase allows 
for refinement and feedback before a formal vote.

Voting
Proposals that meet a certain level of support move to an on-
chain vote. ELIX holders can vote using their staked tokens. A 
proposal passes if it achieves a simple majority and meets the 
required quorum (a minimum percentage of the total staked 
ELIX participating).

Execution
If a proposal passes, it is automatically executed after a time-
lock delay. This delay acts as a final safeguard, giving the 
community time to react if a malicious proposal were to pass.

9.2. The Role of the Community
The DAO is more than just a voting mechanism; it is the engine of the ELIX ecosystem. The community will be empowered to:

Direct Development
Decide which new assets to support, 
which chains to expand to, and which 
new features to prioritize.

Manage the Treasury
The 200 million ELIX in the DAO 
treasury is a powerful tool. The 
community will vote on how to deploy 
these funds, creating grant programs 
for developers, funding marketing 
campaigns, and forming strategic 
partnerships.

Control Protocol Parameters
The DAO will have full control over fee 
structures, staking reward rates, and 
the parameters of the AMM. This allows 
the protocol to adapt and remain 
competitive in a rapidly changing 
market.

By placing control in the hands of its users, ELIX ensures that the protocol will always evolve in the best interest of the community it 
serves.



10. Compliance and Legal Framework
The regulatory landscape for decentralized finance is complex and continually evolving. The Elitepalace Prosperity Group is committed 
to navigating this environment responsibly, with a focus on long-term sustainability and decentralization.

Decentralization as a Strategy
The primary goal is to make the ELIX protocol a fully 
autonomous and self-sustaining piece of software, governed 
by the Elitepalace DAO. A sufficiently decentralized protocol 
has a stronger argument for not being controlled by any 
single entity, which is a favorable position from many legal 
perspectives.

KYC/AML Policies
The core protocol itself is non-custodial and permissionless. 
However, any initial fundraising or public sale conducted by 
the founding entity will adhere to relevant KYC/AML (Know 
Your Customer/Anti-Money Laundering) policies to ensure 
compliance with legal standards.

Legal Counsel
The project has retained experienced legal counsel 
specializing in blockchain technology and securities law to 
provide ongoing guidance.

Disclaimer
This whitepaper does not constitute a solicitation for 
investment. The ELIX token is a utility token that provides 
governance rights and access to protocol rewards. It is not 
intended to be an investment contract. All participants 
should be aware of the risks involved and are encouraged to 
consult with their own legal and financial advisors. We will 
restrict participation from jurisdictions where the sale or use 
of such tokens is prohibited.



11. Risks and Mitigation Strategies
We believe in transparency and acknowledging the potential risks associated with a project of this ambition. Below are the primary risks 
and our strategies to mitigate them.

11.1. Technical Risks

Smart Contract Vulnerabilities
An exploit in the smart contracts could lead to a loss of user funds.
Mitigation:

Multiple Audits: Rigorous, independent audits from several top-tier firms.
Formal Verification: Applying formal verification techniques to mathematically prove the correctness of the core logic.
Bug Bounties: A substantial, ongoing bug bounty program to incentivize ethical security researchers.
Phased Rollout: Launching with conservative debt ceilings and gradually increasing them as the protocol proves its 
resilience.

Oracle Risk
If the protocol relies on an oracle for certain data, a manipulation of that oracle could be an attack vector.

Mitigation:
Minimize Oracle Reliance: The core minting and redemption logic is designed to be oracle-less.
Use Proven Providers: For any necessary data feeds (e.g., for certain derivative products), we will exclusively use industry-
leading, decentralized oracle networks like Chainlink.

11.2. Market Risks

Extreme Yield Volatility
A sudden, drastic drop in the underlying yield of an asset could cause the value of its YT to fall dramatically.

Mitigation:
User Education: Providing clear documentation and UI elements that explain the risks associated with holding and 
trading YTs.
Diverse Asset Support: The DAO will prioritize supporting a wide range of yield-bearing assets, so the protocol is not over-
exposed to the performance of a single asset.

Liquidity Risk
Insufficient liquidity in the AMM could lead to high slippage for traders.

Mitigation:
Robust Liquidity Mining: A well-designed liquidity mining program to incentivize deep liquidity from day one.
Capital Efficient AMM: Our custom AMM is specifically designed to maximize capital efficiency, providing better pricing 
even with less TVL.

11.3. Regulatory Risks

Uncertain Legal Classification
Governments worldwide may change their stance on DeFi protocols, yield-bearing assets, or governance tokens.

Mitigation:
Progressive Decentralization: A clear and rapid roadmap to cede all control to the Elitepalace DAO, which is the strongest 
defense against regulatory actions targeting a central entity.
Ongoing Legal Counsel: Continuously adapting our strategy based on the advice of legal experts in major jurisdictions.
Focus on Utility: Emphasizing the utility and governance functions of the ELIX token over speculative aspects.



12. Appendices

12.1. Glossary of Terms
AMM (Automated Market Maker): A type of decentralized exchange protocol that relies on a mathematical formula to price assets.
DAO (Decentralized Autonomous Organization): An organization controlled by its members through a set of rules encoded as 
smart contracts on a blockchain.
PT (Principal Token): A token representing the principal portion of a deposited yield-bearing asset, redeemable 1:1 for the underlying 
at maturity. Functions like a zero-coupon bond.
YT (Yield Token): A token representing a claim on the future yield generated by a deposited asset until a specified maturity date.
TVL (Total Value Locked): The total value of all assets deposited in a DeFi protocol.
Yield Stripping: The process of separating a yield-bearing asset into its principal component (PT) and its yield component (YT).
zk-SNARKs: A cryptographic proof that allows one party to prove it possesses certain information without revealing that information.

12.2. Smart Contract Interface (Abstract)
Below is a simplified, abstract representation of the core Minter contract's interface to illustrate its primary function.

interface IElixMinter {
 /**
 * @notice Mints Principal Tokens (PT) and Yield Tokens (YT).
 * @param underlyingAsset The address of the yield-bearing asset to deposit (e.g., aUSDC).
 * @param maturity The timestamp of the maturity date for the PT and YT.
 * @param amount The quantity of the underlyingAsset to deposit.
 * @return ptAmount The amount of Principal Tokens minted.
 * @return ytAmount The amount of Yield Tokens minted.
 */
 function mint(
 address underlyingAsset,
 uint256 maturity,
 uint256 amount
 ) external returns (uint256 ptAmount, uint256 ytAmount);

 /**
 * @notice Redeems Principal Tokens for the underlying asset after maturity.
 * @param ptAddress The address of the Principal Token to redeem.
 * @param amount The quantity of the PT to burn.
 * @return underlyingAmount The amount of the underlying asset returned to the user.
 */
 function redeem(
 address ptAddress,
 uint256 amount
 ) external returns (uint256 underlyingAmount);
}


